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PRESENTATION OF THE FINANCIAL STATEMENTS 2007 

 
Our Financial Statements are subject to audit and certification by FIGEREC, an independent 

Chartered Accountants Office located at 20 Bis rue Louis Philippe, 92200 NEUILLY SUR SEINE 

(France). The General Report (Auditors’ Opinion and Appraisals) and the Special Report 

(Convention) are presented after the Income and Expenditure Statement.  

 

The Notes to the Financial Statements are presented in the form of explanations referring to the 

Financial Statements and to the Income Statement. In this report we have also retained the Notes to 

the Income and Expenditure Statement as a specific section that gives details about the composition 

of each item of the different budgets. 

 

We wish to draw the readers’ attention on the reshaping of the Income and Expenditure Statement 

that will be published in 2008 and that should bring some changes in the presentation of financial 

information. At the time of the present year-end closing, the details of the reshaping are not known 

yet. 

 

 

SIGNIFICANT EVENTS IN 2007 
 

The year 2007 was marked by some operational difficulties in the realisation of our programs and 

the spreading of our activities on the field. This situation was mainly due to difficulties met during 

our interventions on the field in increasingly tough security conditions. The closing-down of our 

activities in Gereida area in Sudan early 2007 and the death of one of our expatriates in Burundi on 

December 31 of that same year in circumstances that are still not known to-date, were tragic and 

striking events. Between 2007 and 2006 the volume of activities on the field significantly dropped 

by 8,041 K$. 

 

Fundraising went on progressing all along the fiscal year thanks to continued huge efforts and a 

policy for investment, more particularly through street-marketing. The investments realised in 2007 

were at the same financial level as those realised the previous year. 

 

At the end of the fiscal year, the positive result was 928 K$ in comparison with a positive result of 

1,799 K$ for 2006. 

 

This result reflects the following: 

• Control over the management of our operational expenditures, 

• Continued progress of fundraising and consistency of fundraising efforts, 

• Control over fixed costs despite an increase in operational activity and despite a regular 

increase in financial commitments, particularly with respect to our relationships with 

institutional donors. 

 

During the 2007 year-end closing and upon the decision of the Organization’s Management Board, a 

fund dedicated to Action contre la Faim social missions with available income that has not yet been 

alloted was created. The purpose of this fund with a 2,649 M$ allocation is to finance targets in line 

with the social purpose within the scope of autonomous programs (please refer to Note 8 for further 

information). 
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There has been an increase in capital over the last few years amounting to 30,670 M$ after 

allocation of the result for 2007, corresponding to more than 4 months of activity, based on the 

activity for 2007 (ratio: capital / total of expenditures for the fiscal year). 

 

It is important to stress the importance of ACF own funds. ACF presents equity capital that enabled 

the Organization to cope with potential difficulties (especially with Donors and bankers). This is 

also a guarantee for the long-term sustainability of our operations. 

 

 

THE INCOME AND EXPENDITURE STATEMENT 
 

The Income and Expenditure Statement shows the source of funding (income) received by Action 

contre la Faim during the financial year and how it was used (expenditures). Its presentation is the 

same as in previous years. 

 

Out of every 100 $ (US dollar) received in 2007: 

-   54,9 $ came from public funding, 

-   39,6 $ from private donations, 

-   5,5 $ from other income (in particular financial and extraordinary income and reversal of 

 reserves), 

 

Out of every 100 $ (US dollar) « used » in 2007: 

-   77,3 $ for financing our social missions (aid work), 

-   14,2 $ for raising private donations, 

-  1,2 $ for producing information about Action contre la Faim activities and increasing   

awareness of our organizations, 

-     6,7 $ for covering operating costs and various extraordinary costs. 

 

The decline in our operational activities on the field in terms of volume contributed to weaken the 

program-related expenditure ratio between 2007 and 2006. In fact this ratio was 79.2 % in 2006. 

 

 

Social missions 

 

Activity in 2007 

 

From one year to the other, program-related expenditures markedly decreased and totalled 

64,602 K$ in 2007 compared with 63,832 K$ in 2006. 

 

This reduction is mainly due to greater difficulties in intervening in fields where we have been 

running programs. 

 

More specifically we faced huge difficulties in our main program in Sudan, related to insecurity on 

the field. Such a situation led us to, among others, slowdown some of our programs and to leave the 

Gereida camp where we were present. The security challenge is essential in our programs and at any 

time can lead us to decide on leaving an area. Nevertheless we were able to maintain a total 

operating expenditures of 13,4 M$ in Sudan. This program still represents a quarter of all ACF field 

activity and for over several consecutive years. 
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The weight of the Sudanese crisis should not mask our program efforts in the other countries where 

we have been running programs for several years. The contexts have often led us to intensify our 

operations in areas that have become increasingly vulnerable. 

 

In 2007, ACF went on being present in Sri Lanka with a smaller team but running no program. ACF 

mission in Sri Lanka is in fact closed at the time we are writing this report. 

 

In 2007, ACF was still running programs in Indonesia and was involved in actions related to the 

consequences of the Tsunami disaster. There our activity has continued in 2008 but with less 

ambitious programs and with new fundraising. 

 

We have opened programs in Bangladesh further to the floods that occurred in July 2007. You will 

find more details in our Activity Report 2007 under Section “Country Fact Sheets”. 
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Regarding the activity of the international network, ACF France has financially supported ACF 

USA operations in Pakistan. All the funds raised by ACF France and put at the disposal of ACF 

USA were fully used for the realisation of programs. 

 

2007 Financing 

 

Our activity in 2007 was financed up to 46,520 K$ thanks to subsidies coming mainly from public 

funding and from funds which were given by other head-offices of the network within the frame of 

the Asian crisis. In the last case these funds were administered as subsidies, since ACF France had 

no direct contact with Donors. Explanations on arrangements for grants are detailed in the appendix 

to the Financial Statements. 
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The breakdown of public fundings that were available as income in order to finance direct 

operational expenditures changed between 2007 and 2006. The total of Donors funding amounted to 

48,424 K$ in 2006, versus 46,520 K$ in 2007. The proportion of funding received from our main 

institutional donors out of the total proportion of public funding changed as follows: 

 

- ECHO (European Community Humanitarian Office): the funding share is 42 % in 2007, 

compared with 37 % in 2006. In terms of absolute value, the amount of funding increased: 

21,135 K$ compared with 17,995 K$ in 2006. 

 

- USAID (US Government): in 2007 the funding share decreased and represented 10 % 

compared with 14 % in 2006. In terms of absolute value, the amount of funding decreased at 

4,746 K$ compared with 6,723 K$ in 2006. 

 

- DFID: in 2007 its funding share decreased from 9 % at 4,100 K$, compared with 12 % at 

5,624 K$ in 2006. 

 

- French Government (Foreign Affairs Ministry): in 2007 the funding share decreased by 

4.6 % over the year against 8.2 % in 2006. The amount of funding was of 2,160 K$ in 2007 

against 4,016 M$ in 2006. 

 

The share of the Donors’ funding by the European Union increased over the last two fiscal years 

with a total ratio of 58.6 % in 2007 against 49.0 % in 2006. This trend should continue all through 

2008. 

 
 

Donors in 2007 - 46,5 M$  
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10.2% 

4.7% 
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The Organization is also financed through partnerships with various companies and other actors of 

the economy. The funds raised thanks to partnerships are administered as per the agreements signed 

with our partners. The accounting treatment, especially concerning institutional partners, can take 

the form of grants. 

 

In 2007 the breakdown of our partnerships were as follows: 

 
 Income - Partnerships Amounts 
Collecting non dedicated bequests 
legs non affectés 

382 194              
Collecting dedicated bequests 957                     
Other non-allocated income related to public generosity (events) 266 485             
Corporate philanthropy, sponsorship and non-allocated investment income 2 115 511          
Corporate philanthropy and dedicated partnerships  816 044             
Grants 77 285                

Income - Partnerships 3 658 476         
 

Exchanges between ACFIN network members remained by and large high in 2007. Inter-companies 

reconciliation statements were satisfactory and no anomaly was evidenced.  

 

ACF Spain debts reported at December 31, 2006 (in the amount of 1,051 K$) was partly wiped off 

in 2007 due to its priority and by taking into consideration the auditing done early 2007. However, 

the exchanges in 2007 that have not been settled yet led us to declare that the level of amounts 

receivable are rather high (811 K$) which is not normal. Hence some work has been started with 

ACF Spain on that specific point. 

 

The bar chart below shows the trend of receivables within ACFIN network. 
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Since 2006, with regard to ACF UK our balance sheet has shown a debt (as per note 9). 
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Fundraising (private donations) 

 

ACF went on developing fundraising for private donations (both from donors and partnerships), 

especially by continuing developing direct marketing and direct debits. 

 

The total amount of private fundraising was 33,574 K$ in 2007 compared with 26,718 K$ in 2006. 

This excellent result is mainly due to fund raised through the Run against Hunger event that takes 

place every year in May, to investments so as to raise funds through direct debits and to the 

realization of partnership objectives. 

 

This increase in private donations in 2007 was backed up by a marked betterment in the fundraising 

cover ratio between 2007 and 2006: for 1 $ spent, the amount received was 2,83 $, compared with 

2,53 $ in 2006 (ratio: private donations on costs related to ACF appeals to public generosity). 

 

The costs related to ACF appeals to public generosity held steady from one year to the other and 

represented 11,844K$ in 2007, i.e. 14.2 % of expenditures in 2007 compared with 13.1 % in 2006.  

 

We should also point out the growing proportion of private donations from sources other than 

mailings, such as direct debits, partnerships with corporate sponsors and the Run against Hunger 

event.  

 

 

Operating Costs 

 

Operating costs amounted to 5,591 K$ in 2007, i.e. 6.17 % of total expenditures for the fiscal year, 

compared with 4,970 K$ in 2006, and 6.2 % of total income for the fiscal year.  

 

In absolute value operating costs were stable from one year to the other. 

 

 

BALANCE SHEET 

 
Equity Capital  

 

Equity capital amounted to 30,670 K$ as of December 31, 2007. This increase by 929 K$ remained 

in line with the Organization’s will to strengthen its financial structure and thus to secure its 

independence. Equity capital as of December 31, 2006 represented approximately more than 

4 months of activity, calculated on the activity of 2007 (ratio: capital equity / total of expenditures 

for the fiscal year). 

 

As a reminder, the associated funds are necessary to allow our Organization a good capacity of 

reaction and an increased financial independence. These funds secure the stability of our 

Organization when facing the uncertainties of public and private funding and they will be a guaranty 

for us to remain independent. 
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Restricted Funds 

 

The balance sheet shows a total of restricted funds of 7,756 K$, compared with 7,493 K$ in 2006. A 

detailed analysis of restricted funds is annexed under note 8. 

 

Restricted funds were implemented just after the Tsunami crisis that occurred in December 2004. At 

previous year-end closings, the good results of the Organization showed several restricted funds 

dedicated to social missions. The overall appraisal of these appropriations is satisfactory and it 

particularly allows covering operations through co-financing without which they could not have 

taken place. 

 

A part of the funds raised in 2007 was allocated, either because of the will of Donors or of private 

partners, or because of decisions made on internal appropriations, as was the case for part of the Run 

against Hunger. 

 

The total amount of restricted funds coming from previous fiscal years and used in 2007 was 

3,456 K$ (information on the Income and Expenditure Statement – carry-over of income not yet used). 

 

At 2007 year-end closing, the balance sheet showed a new appropriation of restricted funds as per 

the 4 budget areas that were approved during the last two General Assemblies, as follows: 

 

- forgotten populations            1,030,470 $ 

- emergency programs       1,104,075 $ 

- ACF-IN development            73,605 $ 

- funds for applied research         441,630 $ 

                 2,649,780 $ 

 

The projects linked to these budgets are sufficiently autonomous with regard to their aid objective 

for these funds to be appropriated, subject to prior decision by the Directors on how they are to be 

appropriated. This decision was made at the Board of Trustees’ Meeting held on April 28, 2008. 

 

 

Cash-Flow 

 

The Organization cash assets for 2007 increased, i.e. 29,920 K$ in 2007 versus 25,246 K$ in 2006.  

 

As of December 31, 2007, these funds amounted to 24,192 K$ which were invested in open-end 

investment companies (SICAV), which bear no capital risks. The ratio of cash assets invested 

increased between 2007 and 2006, up to 80 % compared with 77 % in 2006 of total cash assets. 

(ratio: stocks market security on total cash assets). The capital gains have been registered in the 

financial year in question. 
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PROPOSAL FOR ALLOCATING THE RESULTS FOR 2007 
 

The Board of Trustees proposed to the General Assembly of May 31, 2008 that the result for the 

year 2007 be allocated as follows: 

 

- Allocation of the entire results for the year, i.e. 928,564.78 $ (US dollar), to the associative 

funds. 

 

 

(in US Dollars)
On 31.12.2007 (before 
allocation of results for 

2007)

Allocation of results for 
2007

Transfers between 
items

On  31.12.2007 (after 
allocation of results for 

2007)
*

Associative funds 29 741 540              928 565                   -                               30 670 105              

Development funds -                               -                               -                               -                               
Forgotten populations missions funds -                              -                              -                              -                              
International development fund -                              -                              -                              -                              
Emergency programs fund -                              -                              -                              -                              

Results for the financial year 928 565                   928 565 -                  -                               -                               

TOTAL OWNERS' EQUITY 30 670 105         -                         -                         30 670 105         
 

 

 

OUTLOOK FOR 2008 
 

The 2008 fiscal year budget was approved by the Board of Trustees that met on December 12, 2007. 

This budget showed a huge increase in the general activity compared with that of 2007 and more 

specifically emphasizing the development of field activities with a forecast for social missions 

estimated at 73,4 K$. 

 

However, the tragic events that happened in Burundi at the end of 2007 impacted greatly the 

beginning of 2008. Our program in Burundi was permanently closed at the end of February 2008. 

The 2008 forecast in terms of activity for that program amounted to 1,9 M$, which should have led 

us to revise our annual objectives downwards. 
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Breakdown of Income by Origin  
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Breakdown of Expenditure by Destination  
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BALANCE SHEET 
 

INCOME STATEMENT 
 



Action contre la Faim
Balance sheet

Assets

(in US Dollars) Note 31.12.2007 31.12.2006

Gross Depreciation Net Net

Intangible assets
Computer software 584 337                   548 931                   35 406                     33 978                     

Fixed assets

Fixed assets "home office"

Fixtures & installations 1 457 693                1 297 434                160 259                   184 830                   
Computer & telephone equipment 1 426 163                1 108 481                317 682                   267 396                   
Office equipment 111 899                   107 549                   4 350                       10 463                     
Video equipment 44 107                     43 345                     762                          1 047                       
Furniture 31 921                     25 256                     6 665                       4 996                       
Technical equipment for research 61 666                     59 415                     2 251                       19 736                     
Fixed assets under construction 47 328                     47 328                     -                            -                            

Fixed assets "missions"

Transport equipment  2 451 916                2 343 891                108 025                   103 374                   
Radio and communication equipment 388 137                   357 855                   30 282                     8 166                       

Financial assets -                            -                            
Shares in Accion contra el Hambre 8 977                       -                            8 977                       8 031                       
Guarantee on deposit for rental in Paris 223 962                   -                            223 962                   41 218                     

Fixed assets (9) 6 838 105           5 939 485           898 621              683 234              

Stocks (10) 1 557 304                58 521                     1 498 783                726 934                   

Amounts receivable - institutional donors (11) 27 200 519              805 015                   26 395 504              21 594 752              

Other amounts receivable (11) 1 715 421                51 154                     1 664 267                1 434 821                

Amounts receivable - ACF international network (11) 1 442 809                -                            1 442 809                1 477 477                

Stock market securities (12) 24 192 446              -                            24 192 446              19 503 933              

Cash at bank and in hand "missions" (13) 2 949 350                -                            2 949 350                2 681 958                

Cash at bank and in hand (13) 2 779 384                -                            2 779 384                3 060 286                

Current assets 61 837 233         914 690              60 922 542         50 480 161         

Prepayments 47 851                     -                            47 851                     221 124                   

Conversion difference - assets 1 344 507                -                            1 344 507                710 047                   

Prepayments and Conversion difference 1 392 358           1 392 358           931 171              

TOTAL ASSETS 70 067 696         6 854 175           63 213 521         52 094 566         
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Action contre la Faim
Balance sheet

Liabilities

(in US Dollars) Note       31.12.2007       31.12.2006

Associative fund 29 741 539              24 808 813              

Development fund -                            -                            

Results of the financial year 928 565                   1 799 167                

Owners' equity (14) 30 670 104         26 607 980         

Provisions for risks 3 834 297                2 866 381                

Provisions for charges 39 851                     47 324                     

Provisions for liabilities and charges (15) 3 874 148           2 913 706           

Dedicated funds (16) 7 756 478           7 492 529           

Loans and debts with regard to credit institutions (1) -                            -                            

Advances from institutional donors (17) 11 787 706              7 554 566                

Trade debts & related accounts (17) 2 783 099                3 121 195                

Taxation and social security debts (17) 3 220 943                2 026 369                

Other debts 1 249 981                1 078 997                

Debts due to the ACF international network 340 077                   220 550                   

Debts 19 381 807         14 001 676         

Conversion difference - liabilities 1 530 984                1 078 676                

Deferred income and Conversion difference 1 530 984           1 078 676           

TOTAL  LIABILITIES 63 213 521         52 094 566         
(1) Bank advances and credit balances at banks: -                                    -                                     
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Action contre la Faim
Income Statement

Part I

(in US Dollars) 2007 2006

Operating grants 46 574 079              48 424 223              

Donations 26 950 319              22 348 835              

Bequests 383 150                   271 793                   

Corporate philanthropy, sponsorship and other priva te contributions 3 101 959                2 104 533                

Subscriptions 18 357                     11 465                     

Income from events 3 139 202                1 993 271                

Other income 1 236 077                744 754                   

Write-backs on provisions (and depreciation), trans fer of charges 1 131 161                3 230 203                

Unused income from previous financial years carried  forward 3 456 319                5 393 141                

Operating income 85 990 624         84 522 219         

Purchases of raw materials, supplies and external c harges 40 272 922              40 095 100              

Taxes, duties and similar payments 1 300 905                919 735                   

Personnel costs 37 313 325              35 123 016              
Headquarter staff and expatriates 24 027 198              20 036 223              
Wages and salaries 10 094 927                 7 454 862                   

Payroll taxes 4 637 756                   3 503 747                   

Volunteers and related costs 9 294 515                   9 077 614                   

Local staff 13 286 127                 15 086 792                 

Allowances for provisions and depreciation 1 655 201                2 299 506                
On fixed assets: Depreciation allowance 428 866                      520 893                      

On charges to be allocated: Depreciation allowance -                              -                              

On fixed assets: Allocations for provisions 454 562                      333 891                      

On liabilities and charges : Allocations for provisions 771 773                      1 444 722                   

Grants awarded by the association -                            272 224                   

Other charges 251                          2 125                       

Payments out of appropriated income 3 734 775                3 024 447                

Operating charges 84 277 379         81 736 152         

I- OPERATING RESULTS 1 713 245           2 786 067            
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Action contre la Faim
Income Statement

Part II

(in US Dollars) 2007 2006

Investment income, interest and similar income 25 516                              24 235                     

Net income on disposal of investment securities 709 503                            469 076                   

Exchange gains 531 991                            375 373                   

Write-backs on provisions 794 256                            -                            

Financial income 2 061 266                  868 684              

Interest and similar charges -                                     -                            

Net charges on disposal of investment securities -                                     -                            

Exchange losses 709 738                            682 836                   

Allowances for depreciation and provisions 1 344 507                         794 256                   

Financial charges 2 054 245                  1 477 092           

II. FINANCIAL RESULTS 7 020                         608 407 -             

III. CURRENT RESULTS (I + II) 1 720 265                  1 104 838           

Extraordinary income on management operations 27 369                              4 149                       

Extraordinary income on capital operations -                                     -                            

Write-backs of provisions 132 489                            139 058                   

Extraordinary income 159 858                     143 206              

Extraordinary charges on management operations 946 002                            414 232                   

Extraordinary charges on capital operations -                                     38 161                     

Allowances to depreciation and provisions -                                     179 817                   

Extraordinary charges 946 002                     632 209              

IV. EXTRAORDINARY RESULTS 786 144 -                    489 003 -             

Corporate income tax 5 556                                5 715                       

Total income 88 211 747                95 488 093         

Total expenditures 87 283 182                93 477 043         

SURPLUS or SHORTAGE (III + IV) 928 565                     2 011 051            
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Action contre la Faim 
 
Notes to the Financial Statements 
For the financial year ending December 31, 2007 
 
 
 
IMPORTANT : all original figures are in Euro (€). They have all been converted into US 

Dollars ($) using the closing exchange rate for 2007 (1 Euro = 1.4721 US Dollar). The rate (1 

Euro = 1.3170 US Dollar) used for the “Financial Report 2006” has been kept to convert the 

2006 figures. 

 

General accounting principles 
 
The 2007 Financial Statements have been established and presented in compliance with :  

 

• The General Accounting Standards in building up the annual accounts applicable to 

associations and specified in Rule 99-01 of the CRC, but for the accounting of subsidies. 

Actually, subsidies are entered in the operating account at the pace of the expenditures 

committed, as in previous financial years. This leads to an overriding presentation with 

respect to the new accounting plan for associations. However this choice has no impact on 

the financial result. 

• The 2005 General Accounting Plan which includes, among others, the rules relating to the 

accounting, evaluation and depreciation of assets. 

 

The general rules for the establishment of annual financial statements are in conformity with the 

accounting principles of 

• Continuity of operations, 

• Maintenance of consistent accounting practices from one financial year to another, 

• Independence of financial years, 

• The principle of prudence. 
 

The main accounting rules and methods chosen will be described in the various notes that follow the 

financial statement and each referring to one specific item in the Income and Expenditure Statement 

and in the Balance Sheet. The evaluation of the elements entered in the accounts was done in 

relation with the historical costs method. 

 

In this Note, we are publishing our commitment off balance sheet concerning differed charges 

relating to local staff employed in the field. Changes in the law of some countries where we are 

present and the implementation of rules specific to ACF have led us to consider the impact of those 

differed charges. These charges are considered as provisions when a dispute or a closing decision 

for a program exists at the end of the financial year. 

 

In conformity with Article 8 of the Decree of July 28, 2005, and as from the financial year that 

started as at January 1, 2006, from now on it has become compulsory to include the Income and 

Expenditure Statement in the note annexed to the Financial Statements. As from 2006 fiscal year, 

the Income and Expenditure Statement falls under the auditing performed by our statutory auditor. 
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The previous document that was issued in the past and that gave certified consistency does not exist 

any longer. 

 

The Income Statement has been established according to data transmitted by the General 

Accounting and in conformity with Article 511 of the General Accounting Plan. 

 

The presentation of the Income Statement for 2007 takes into consideration those rules and allows a 

multiple-line reading of charges and income per type. 

 

We are also presenting a line “Non financial current results” which includes the variations of 

restricted funds for this financial year. 

 

 

Main Facts during the Financial Year 
 

The activity level has known a downturn during 2007 in the countries where we are present. Our 

main program remained Sudan with 26 % of the field activity. The Organization continued being 

present in Indonesia, but it did not do anything in Sri Lanka and this program was permanently 

closed early 2008. The restricted fund that was opened for the Tsunami crises was still used all 

along 2007 (please refer to note 8). The tragic events that happened in Burundi at the end of 2007 

and the decision of closing the program there led us to register the 2007 costs already spent and not 

financed by donors. 

 

During 2007 the Organization was audited at the request of several donors, one of which was 

commissioned by our partner ECHO. The last audit concerned 11 contracts and took place all along 

the second semester. An intermediate report was written which was included in our provisions at the 

year-end closing. 

 
Notes to the Balance Sheet 
 

Note 1: Fixed Assets 
 

The Organization’s fixed assets were recorded and valued according to the new accounting 

standards stipulated in the rules on assets. 

 

The fixed assets located in France, at the head-office, are entered at purchase cost according to the 

provisions set forth in the CRC 2004-06 and depreciated in a straight line over the estimated life:  

- Software          3 years 

- Fixtures and installations       5 years 

- Computer equipment and telephony   5 years 

- Office equipment         4 years 

- Video equipment        4 years 

- Furniture         from 5 to 10 years 

This method has remained the same so far. 

 

Investment goods (transport, radio and communication equipment) located in the missions, acquired 

with ACF own funds and which unit value exceeds 5,610.51 $, are entered as fixed assets at their 

purchase price. To take into account the speed of depreciation of this equipment, depreciation has 

been considered over one year, following the straight-line method.  
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Investment goods located in missions, financed directly by institutional donors are entered directly 

into the missions’ expense accounts. 

 

The variation in fixed assets since the previous financial year was as follows: 

 

 

(in US Dollars)
Total 

01.01.2007
Increases Dicreases

Transfers between 
items

Total 
31.12.2007

Computer software 509 222             15 145               -                      -                      584 337             

Intangible assets 509 222        15 145          -                 -                 584 337        

Fixtures & installations 1 286 949          19 182               -                      1 457 693          
Computer & telephone equipment 1 160 127          129 409             -                      1 426 162          
Office equipment 98 531               1 765                 -                      111 899             
Video equipment 39 460               -                      -                      -                      44 107               
Furniture 27 109               1 620                 -                      31 921               
Technical equipment for research 55 169               -                      -                      61 666               
Fixed assets under construction 42 342               -                      -                      -                      47 328               

Fixed assets "home office" 2 709 686         151 976            -                     -                     3 180 776          
-                      -                      

Transport equipment  2 057 797          151 778             -                      2 451 916          
Radio and communication equipment 375 218             -                      31 270               388 137             

Fixed assets "missions" 2 433 015         151 778            31 270               -                     2 840 053          

Fixed assets 5 142 701     303 754        31 270          -                 6 020 829     

Shares in Accion contra el Hambre 8 031                 -                      8 977                 
Guarantee on deposit for rental in Paris 199 008             1 517                 223 962             

Financial assets 207 039        1 517            -                 -                 232 938        

TOTAL DEPRECIATION 5 858 962     320 415        31 270          -                    6 838 104     
 

 

The variation in amortization and depreciation since the previous financial year was as follows:  

 

(in US Dollars)
Total 

01.01.2007
Amortization Depreciation

Transfers between 
items

Total 
31.12.2007

Computer software 475 245             17 719               -                      -                      548 932             

Intangible assets 475 245        17 719          -                 -                 548 932        

Fixtures & installations 1 102 120          65 520               -                      -                      1 297 434          
Computer & telephone equipment 892 731             110 615             -                      -                      1 108 481          
Office equipment 88 067               9 110                 -                      -                      107 549             
Video equipment 38 413               407                    -                      -                      43 345               
Furniture 22 113               539                    -                      -                      25 256               
Technical equipment for research 35 433               19 809               -                      -                      59 415               
Construction work in progress 42 341               -                     -                      -                     47 328              

Fixed assets "home office" 2 221 219         206 001            -                     -                     2 688 807         

Transport equipment  1 954 423          159 301             -                      -                      2 343 891          
Radio and communication equipment 367 053            -                      52 424               -                      357 855             

Fixed assets "missions" 2 321 475         159 301            52 424              -                     2 701 746         

Fixed assets 4 542 694     365 301        52 424          -                 5 390 554     

Financial assets -                 -                 -                 -                 -                 

TOTAL ASSETS 5 017 939     383 020        52 424          -                    5 939 485      
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Note 2: Stocks 
 

Stocks consist of equipment and supplies intended for the missions. They help reducing the 

response time in meeting missions’ needs for supplies. The implementation of an emergency stock 

system has led us to increase the stock available immediately. The total of that emergency stock 

amounts to 829 K$. We faced difficulties when realizing the stock inventory at the end of 2007, 

which led us to work on its validation and make a provision for losses and expenses for bringing up 

to standard conditioning and arrangement. However no provision was made for stock depreciation. 

 

Goods entering stocks were assessed at purchase price, including any incidental costs. The stocks 

were managed during the year by the perpetual inventory method. Stocks consumed were then 

directly recorded in the expenses of the missions. At the end of the financial year, a physical 

inventory on quantities still present in the various warehouses was done. 

 

A depreciation in the amount of 57 K$ was established. It takes into account the length of storage of 

the goods and their “best before” date for perishable goods.  

 

 

Note 3: Amounts Receivable 
 

Amounts receivable are broken down into three items: 

� Amounts receivable from institutional donors, 

� Amounts receivable from the ACF International Network, 

� Other amounts receivable. 

 

� The item « Amounts receivable from institutional donors » consists of the debit balances of 
accounts pertaining to grants awarded by institutional donors to finance the missions. This item 

therefore reflects the amounts receivable by grant and not by donor. An account concerning a grant 

shows a debit balance when the amounts committed by ACF under this grant and in keeping with 

the contractual budget, exceed the advances received on the closing date of the financial year. In the 

event of a credit balance, meaning that the amount of advances received exceeds the amounts 

committed by ACF, this is entered on the liabilities side of the balance sheet under “Advances from 

institutional donors”. 

 

The breakdown of the « Amounts receivable from institutional donors » on December 31, 2007 was 

as follows: 

 

(in US Dollars)
Total 

31.12.2007
Total 

31.12.2006

European Union- ECHO 6 295 318            4 819 792                
European Union- Other 5 611 035            4 367 231                
United Nations 1 524 580            996 438                   
American Government 3 754 210            4 213 725                
French Government 262 432               551 435                   
Other Governments 5 740 978            4 181 028                
Various donors 4 011 966            3 071 448                

Total Amounts receivable from institutional donors 27 200 519     22 201 096         
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This item was subject to an allocated provision of 805,015 $ for depreciation as at December 31, 

2007, compared with 113,856 $ as at December 31, 2006. This increase can be mainly explained 

through additional allowances due to contracts terminated for over more than 2 years from the 

closing date (i.e. at December 31, 2005). Moreover, our analysis led us to depreciate several 

accounts because of a risk of bad debts; those accounts were not settled in the previous closing, 

although several reminders were sent (head office and field). 

 

� The item « Accounts receivable from the ACF International Network » shows the debit balance 
between ACF and the four other organizations, also members of the International Network, outside 

any subcontracting of field missions. These operations can be of 4 types: 

 

- Cash flow advances to another organization in the network now and then, 

- Re-invoicing of the purchase price of equipment and supplies acquired by the ACF 

purchasing service on behalf of another organization in the network, 

- Payment made by ACF France to other entities within the network to support them in 

developing their aid work, 

- Cross re-invoicing of the cost price of expatriate staff with an employment contract for the 

account of one organization of the network, but seconded to another for its missions. 

 

The breakdown of “Receivables from the ACF International Network” was as follows: 

 

(in US Dollars) 31.12.2007 31.12.2006

Amounts receivable from "AAH USA (New York)" 576 604             426 879             
Amounts receivable from "AAH UK (London)" -                      -                      
Amounts receivable from "ACH (Madrid)" 811 201             1 050 597          
Amounts receivable from "ACF CA" (Canada) 55 005               -                      

Total Amounts receivable from the ACF network 1 442 809     1 477 477     
 

 

� The item « Other amounts receivable » includes among others deferred income. It was subject to 
a depreciation of 51 K$. 

� Situation of amounts receivable in foreign currencies: 
 

The amounts receivable in foreign currencies were recorded at the official rate on December 31, 

2007. Latent exchange losses resulting from this conversion led to the constitution of a provision for 

exchange losses in the amount of 1,344 K$ (for further information, read note 7 – Provisions for 

risks and charges). 

� Summary table for depreciations: 
 

(in US dollars)
Total

31.12.2006
Allocations Write-backs

Total
31.12.2007

Alloted provisions
Non alloted 
provisions  

Fixed assets under construction 42 341             -                    -                    -                    47 328             
Deposits and guarantees 157 790           -                    -                    176 373           -                    
Stocks 46 347             13 046             -                    6 330               58 521             
Amounts receivable from institutional donors 606 344           441 516           -                    314 252           805 015           
Other amounts receivable 45 765             -                    -                    -                    51 154             
Amounts receivable from the ACF international netwo rk -                    -                    -                    -                    -                    

TOTAL PROVISION FOR DEPRECIATION 898 587       454 562       -                  496 955       962 018        
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Note 4: Stock-market Security  
 

The item « Stock-market security » made up of open-end investment funds, pertains to the portfolio 

held in France. This portfolio is recognized at acquisition cost and valued according to the FIFO 

method. Its valuation during the financial year 2007 does not reveal any unrealized capital loss. 

 

 

Note 5: Cash at Bank and in Hand 
 

The amounts are broken down into two categories: 

� Cash at bank and in hand "missions", 

� Cash at bank and in hand "home office". 

� The cash at bank and in hand « mission » consists of bank account balances and cashbox 
balances at December 31, 2007, held in the missions. 

� The cash at bank and in hand « home office » is made up of bank accounts and cash-in-hand at 
December 31, 2007. The merged accounts with one bank are subject to compensation between 

positives and negatives. Hence only the net amount appears under the item “Cash at bank and in 

hand home-office” in the balance sheet. 

 

Cash at bank and in hand held in foreign currencies in France or outside the country were recorded 

at the official rate on December 31, 2007, or exceptionally at the weighted average rate of exchange 

rates for December 2007 when the difference between the official rates was higher than 10 %. 

Positive and negative exchange rate differences were recorded in the income statement as exchange 

gains or losses. 

 

The details of “cash at bank and in hand” for the last two financial years were as follows: 

 

 

(in US Dollars) 31.12.2007 31.12.2006

Bank accounts 2 203 692              2 019 943                
Cash Boxes 745 658                 662 015                   

Cash at bank and in hand "missions" 2 949 350         2 681 958           

Bank accounts 2 734 478              3 018 743                
Cash Boxes 44 905                   41 544                     

Cash at bank and in hand "home office" 2 779 384         3 060 286           
 

 

 
Note 6: Owners’ Equity 
 

The results for the financial year 2007 in the amount of 2,011,051 $ were fully allocated in 

accordance with the decision of the General Assembly on June 2, 2007 to increase the Associative 

Fund.  

 

The breakdown of « Owners’ equity » and its fluctuation since the previous financial year was as 

follows: 
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The results for 2007 are at 928,565 $.. 

 

(in US Dollars)
On 01.01.2007 

(before allocation of 
results for 2006)

Allocation of results 
for 2006

Transfers between 
items

Results 2007
On  31.12.2007 

(before allocation of 
results for 2007)

Associative funds 24 808 813              2 011 051           -                       -                       29 741 539            

Development funds -                           -                       -                       -                       -                          
Forgotten populations missions funds -                              -                         -                         -                         -                            
International development funds -                              -                         -                         -                         -                            
Emergency programs funds -                           -                       -                       -                       -                          

Results for the financial year 1 799 167                2 011 051 -          -                       928 565              928 565                 

TOTAL OWNERS' EQUITY 26 607 980        -                     -                     928 565          30 670 104       
 

 

The item « Associative Funds » is meant to ensure the long-lasting actions of the organization. It 

also provides the financial resource needed to pre-finance activities. This item varies with the 

allocation of all or part of the results for the financial year and with the transfer of the item 

“Development Funds”.  

 

 

Note 7: Provisions for Liabilities and Charges 
 

The variation in “Provisions for liabilities and charges” since the previous financial year were as 

follows: 

 

 

(in US dollars)
Total

31.12.2006
Allocations Write-backs

Total
31.12.2007

Alloted provisions
Non alloted 
provisions

General risks related to the activity 2 155 808        731 922           287 322           364 502           2 489 790        
Latent exchange loss 710 574           1 344 507        -                    794 256           1 344 507        

Provisions for risks 2 866 381    2 076 429    287 322       1 158 758    3 834 297    

Consolidation of the computer management system "mi ssions" -                    -                    -                    -                    -                    

Other operating expenses 47 324             39 851             -                    52 897             39 851             

Provisions for charges 47 324         39 851         -                52 897         39 851         

TOTAL PROV° FOR LIABILITIES AND CHARGES 2 913 705    2 116 280    287 322       1 211 656    3 874 148    
 

 

The provision for “Overall operating risks” requires the following comments at year-end closing 

2007: 

 

- ACF provision as at December 31, 2007 for 994,000 $ represents the difference between the 

average projected costs concerning expatriates and allocated to subsidies received from ECHO, 

EUROPAID and OFDA, and the actual cost identified at the closing date of financial year 2007. At 

each financial closing the provision is always weighted. OFDA provision concerning 2004 and 2005 

has been written-back further to the auditing done by this institutional donor. The figures 

concerning 2006 and 2007 do not need to be provisioned. In the case of ECHO, we have kept the 

provision planned for five years. This provision was recorded for the first time in 2008 and, if it has 

not been used, it should be included in the 2008 results. 
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- The provision in the amount of 572,338 $ relating to the audit of ECHO done in 2005 has been 

included in the accounts. We are still expecting the final positioning of ECHO on the audit report 

they received at the closing date of accounts. 

 

- The provision related to the audit of ECHO done in 2007 was entered on the basis of the audit 

report that was submitted to us and to which we answered. The provision amounted to 382,204 $. 

The audit concerned 11 contracts for the period 2003-2006. 

 

- Differed charges were entered as provisions when a dispute or a decision has to be made to stop a 

program (please refer to the paragraph “Accounting Methods”). As at December 31, 2007, the total 

of this provision entered in that respect amounted to 416,347 $. 

 

- A provision related to the closing of the program in Burundi was established as at December 31, 

2007, further to the tragedy that happened at the end of 2007.  The provision in the amount of 

96,592 $ included all the costs not financed by institutional donors. The program has been closed 

since end of February 2008.  

 

The provision for « latent exchange losses » was allocated at an amount of 1,345,242 $ under the 

principle of prudence to cover the latent exchange losses shown by the valuation of amounts 

receivable and debts in foreign currencies at the official exchange rates on December 31, 2007 and 

recorded as “conversion difference – assets”. Also under the principle of prudence the latent 

exchange gains recorded as “conversion difference – liabilities” for 1,530,982 $, were not included 

in the results of the financial year.  

 

 

Note 8: Restricted Funds  
 
Restricted funds are entered in the accounts in conformity with the provisions set forth in the 

rule 99-01 of the CRC. 

 

The proportion of funds allocated and not used at the end of the financial year are offset by an 

expenditure of a same amount in the Income and Expenditure Statement (item “Income to be used”) 

and in the Income Statement (item “Payments out of appropriated income”). These unused funds are 

entered in the Liabilities section of the balance sheet as “restricted funds”. 

 

In the course of the following financial year, part of the funds used generated an income entered in 

the Income and Expenditure Statement under the item “Unused income carried forward” and in the 

Income Statement under the item “Unused income from previous financial years carried forward” 

for the amount which was actually spent during the financial year and which led to a decrease in the 

item “Restricted funds” in the Liabilities section of the Balance Sheet for the same amount. 

 

Since the previous financial year, the statement of changes for « Restricted funds” was as follows: 
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(in US Dollars)
Total 

31.12.2006
Increases Dicreases

Total 
31.12.2007

Restricted funds Tsunami 1 391 022          -                    1 128 235        426 604           
Restricted funds Forgotten populations 2 157 315          1 030 470        1 145 433        2 296 413        
Restricted funds Emergency programs 1 710 632          1 104 075        620 603           2 395 562        
Restricted funds International development 592 650             73 605             247 850           488 200           
Restricted funds Applied research 905 488             441 630           477 872           975 883           
Restricted funds Pakistan 645 826             -                    720 232           1 651               
Restricted funds Java 89 596               -                    12 978             87 170             
Restricted funds Sudan -                      45 295             -                    45 295             
Restricted funds Nepal -                      33 182             -                    33 182             
Restricted funds Central Africa -                      75 505             16 371             59 135             
Restricted funds Laos -                      73 605             57 906             15 699             
Restricted funds Mongolia -                      397 811           175 872           221 939           
Restricted funds Burundi -                      223 529           52 428             171 100           
Restricted funds Ethiopia -                      204 902           23 396             181 505           
Restricted funds Indonesia -                      122 653           46 351             76 302             
Restricted funds Chad -                      17 642             10 732             6 910               
Restricted funds Somalia -                      7 587               -                    7 587               
Restricted funds Haiti -                      15 207             -                    15 207             
Restricted funds Afghanistan -                      986                  -                    986                  
Restricted funds Burma -                      7 478               -                    7 478               
Restricted funds Caucasus (North) -                      22                    -                    22                    
Restricted funds Liberia -                      294                  -                    294                  
Restricted funds Bengladesh -                      117 076           -                    117 076           
Restricted funds Cambodgia -                      1 322               1 322               -                    
Restricted funds Mental health -                      125 129           -                    125 129           
Restricted funds Niger (ACH Madrid) -                      96                    -                    96                    
Restricted funds Congo (ACH Madrid) -                      52                    -                    52                    

TOTAL Restricted Funds 7 492 529      4 119 153    4 737 581    7 756 478    
 

 

The relation existing between the variation as per the balance sheet hereabove and the variation of 

income and expenditure of restricted funds presented in the Income and Expenditure Statement is 

explained at the end of this report in a note on restricted funds. 
 

Restricted Funds Asia 
 

The restricted funds for the Asian crisis were set up at the end of 2004 to take into account the funds 

raised by the Organization further to the humanitarian crisis of December 26, 2004. The funds 

received as part of this operation were considered as income appropriated to a specific purpose, 

namely the response of the Organization to the victims of the crises in Indonesia and Sri Lanka. 

 

The amounts received in 2004 and 2005 totalled 15,187 K$. Part of this amount was used answering 

to the crisis since then. The funds not used at year-end closing of 2007 and still being recorded as 

restricted funds amounted to 427 K$, i.e. a ratio of funds used up to 97 %. 

 

The international network also contributed to the funding of our operations in Indonesia and Sri 

Lanka. These funds paid by the network –which were not the consequence of fundraising appeals in 

France- are not included in the item “Restricted funds” but administered as subsidies for the above-

mentioned programs according to the standard rules of ACF. 

 

The “Restricted funds Asia” are not administered through separate bank accounts 
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Restricted Funds for Social Missions  
 

Since the year-end closing of 2005, the balance sheet has shown restricted funds for ACF social 

missions broken down in four budget areas as follows: 

 

 2005 2006 

Forgotten populations 1,646,250 856,050 

Emergency programs 790,200 1,119,450 

Research 329,250 263,400 

ACF-IN development  526,800 395,100 

 3,292,500 2,634,000 

 

The projects related to these budgets are autonomous enough with regard to their aid objective for 

these funds to be appropriated, subject to prior decision by the Directors on how they are to be 

appropriated. 

 

These appropriations were agreed upon during the General Assemblies of June 2006 and June 2007 

and assigned a specific resolution. 

 

At December 31, 2007, the balance available on these funds before a new appropriation amounted 

to 3,507 K$, which represented a utilization of 53 % since it had been created. 

 

At December 31, 2007 closing date, there was a new increase in these funds based on the same 

principles as those implemented in 2005 and which can be read as follows:  

 

- Forgotten populations  1,030,470 $ 

- Emergency programs  1,104,075 $ 

- ACFIN development  73,605 $ 

- Funds for applied research  441,630 $ 
 2,649,780 $ 
 

Restricted Funds for Pakistan 
 

The restricted funds for Pakistan were set up in October 2005 further to the earthquake disaster.  

 

As at January 1, 2007, these funds showed a balance carried forward of 645,826 $. No new 

fundraising campaign was organized during 2007. The program in Pakistan has been entirely 

operated by ACF USA since 2006. 

 

The New York Office gave us a report on how the 2007 funds were alloted up to 720,232 $.  

 
Other Restricted Funds 
 

During 2007 several restricted funds were created. It was a way to record several appropriations: 

 

- All the donations appropriated according to the Donors’ wish and per country, 

- Private partnerships appropriated per country, 

- Pre-appropriations as defined during the vote of the annual budget. Hence the Run against 

Hunger was partly appropriated for two countries for a total of 441,630 $. 
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The total of 2007 appropriations amounted to 1,469,374 $. These donations were partly used during 

2007. The balance available, in the amount of 1,084,995 $, was carried forward through the 

restricted funds mechanism. 

 

Note 9: Debts 
 

The four main items were: 

� Advances from institutional donors, 

� Trade debts and associated accounts, 

� Taxation and social security debts, 

� Dues to ACF International Network. 

 

� The account “Advances from institutional donors” is composed of the balances of grants 
awarded by institutional donors to finance the missions. Thus this item shows advances by grant and 

not by donors. An account for a grant shows a credit balance when the advances received, under this 

grant, exceed the amounts committed by ACF, in keeping with the contractual budget, on the 

closing date of the financial year. In the case of a debit balance, that is when the amounts committed 

by ACF exceed the amounts of advances received, this is recorded on the Assets side of the Balance 

Sheet under “Amounts receivable from institutional donors”. 

 

The breakdown of “Advances from institutional donors” as at December 31, 2007 was as follows: 

 

(in US Dollars)
Total 

31.12.2007
Total 

31.12.2006

European Union- ECHO 1 373 412          914 339             
European Union- Other 2 223 395          2 105 326          
United Nations 457 605             479 856             
American Government 276 527             29 635               
French Government 998 898             759 534             
Other Governments 1 323 304          929 598             
Various donors 5 134 565          2 336 278          

Total Advances from institutional donors 11 787 706    7 554 566      
 

� The account « Trade debts & associated accounts » includes the debts on purchases associated to 
the current activity of the Organization (social missions, fundraising and home-office operating 

costs) and the debts pertaining to fixed assets. This item includes the costs of charges to be paid 

resulting from invoices that had not come in on December 31, 2007 and amounting to 789,131 $. 

� The item « Taxation and social debts » includes: 
 

(in US Dollars) 31.12.2007 31.12.2006

Personnel and related accounts 197 274             113 648             
Provision holiday pay 873 182             759 637             
Provision time savings account 181 687             144 393             
Organizations collecting payroll taxes and related accounts 1 728 536          758 079             
State and local authorities 240 264             250 612             

Total Taxation and social security debts 3 220 943     2 026 369     
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Finally the due dates of these debts were as follows:  

 
(in US Dollars) Total au

31.12.2007 < 1 an > 1 an

Loans and debts with credit institutions -                       -                       -                       

Advances from institutional donors 11 787 706         11 787 706         -                       

Trade debts & related accounts 2 783 099           2 783 099           -                       

Taxation and social security debts 3 220 943           3 220 943           -                       

Other debts 1 249 981           1 249 981           -                       

Total 19 041 730     19 041 730     -                     

Échéance

 
 

The item « Dues to ACF International Network » includes the amounts that ACF France owed to 

ACF UK for missions carried out by the London Office for the account of Paris in 2007. 

 
(in US dollars) 31.12.2007 31.12.2006

Dues to "AAH USA (New York)" -                         -                         
Dues to "AAH UK (London)" 340 077                220 550                
Dues to "ACH (Madrid)" -                         -                         
Dues to "ACF CA" (Canada) -                         -                         

Total dues to ACF International Network 340 077           220 550            
 
 
Note 10 – Off balance sheet commitments 
 

Since 2006 we have prepared an off balance sheet commitment for restricted rights related to local 

staff employed in the field and that you can refer to as an appendix. Changes in the Law of the 

countries where we are present and the implementation of ACF rules have led us to consider the 

impact of these restricted rights. 

 

Restricted rights should be understood as EOB (End of Services Benefits), i.e. leaving allowances to 

be paid to local staff in accordance with the terms of their employment contract and the legislation 

of the relevant country. Restricted rights are calculated for staff under an employment contract for a 

fixed term and under a permanent employment contract. This allowance is estimated at year-end 

closing and it is revised every year. A standard threshhold has been fixed at 7,360 $. 

 

These restricted rights are entered as provision in case of a dispute or a decision has to be made to 

stop a program at year-end closing. When there is a project of reorganizing or modifying one of our 

fields of intervention in a given country, such decision is not considered as a decision of closing a 

program; hence, it is not subject to a provision at year-end closing. 
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At December 31, 2007, the breakdown for these rights per country was as follows:  

 
(in US dollars)

Total of Off balance sheet 
commitment (2007)

Afghanistan 42 763                             

Bangladesh -                                       

Burma 50 517                             

Burundi (closed in 2008) -                                       

Cambodia (closed in 2007) -                                       

Ivory Coast 27 450                             

Central Africa Republic 32 104                             

Caucasus 23 908                             

Ethiopia 120 181                           

Haiti -                                       

Indonesia 40 665                             

Lao 115 021                           

Liberia 135 620                           

Mongolia -                                       

Nepal -                                       

Sierra Leone 19 776                             

Somalia 34 095                             

Sri Lanka -                                       

Sudan 41 194                             

Chad -                                       

Zimbabwe -                                       

683 294                
 
We do not compute what the impact of provisions for the pension benefits of the staff employed by 

ACF given the average age and the huge turnover in employees will be. 

 

 
Note 11 – Income and Expenditure Statement 

 
The Income and Expenditure Statement has been established according to the principles provided 

for in Article 4 of the Law N° 91-772 of August 7, 1991 and the Decree of July 30, 1993, and in 

accordance with the Guidelines of the Comité de la Charte de déontologie. The Income and 

Expenditure Statement shows the origin of the funds of the Organization and the way they are used. 

It is issued on the basis of the analytical balance sheet. 

 

To conform to the new legal frame, a specific statement has been prepared between the Income 

Statement and the Income and Expenditure Statement. 
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Action contre la Faim
Income and Expenditures Statement 

Expenditures

(in US Dollars) Note 2007 2006

Operational expenditures 51 657 452                  53 348 475                  
Expenditures for international missions 51 657 452                    53 348 475                    
Expenditures for missions in France -                                  -                                  

Awareness campaigns 388 511                       449 314                       

Subsidies to the ACF international network -                               272 224                       

Donations to the ACF international network -                               -                               

Technical assistance with operations 5 105 857                    4 518 732                    

Wages and payroll taxes of social missions (5) 7 449 186                    5 243 843                    

Social missions (1) 64 601 006            63 832 588            
 % of total 77,32% 79,19%

Fund raising expenses 9 844 199                    9 156 843                    
Fund raising: acquisition costs 4 397 805                      3 802 298                      
Fund raising: renewal costs 2 826 209                      2 640 194                      
Indirect costs of fund raising 2 552 032                      2 525 642                      
Costs of appealing for bequests 68 153                           188 710                         

Costs of canvassing sponsors and other outside assi stance 65 648                         59 102                         

Cost of other forms of appealing to public generosi ty 588 579                       351 937                       

Wages and payroll taxes for fund raising (5) 1 345 809                    990 287                       

Cost of appealing to public generosity (2) 11 844 235            10 558 169            
 % of total 14,18% 13,10%

Cost of information and communication (3) 987 024                 879 315                 
 % of total 1,18% 1,09%

Cost of structure and general services of home offi ce 2 683 418                    2 415 401                    

Wages and payroll taxes of general services (5) 2 651 138                    2 273 527                    

Financial costs 33 100                         45 750                         

Depreciation Allowance 223 719                       236 022                       

Operating costs (4) 5 591 375              4 970 699              
 % of total 6,69% 6,17%

Extraordinary expenses 524 767                 363 112                 
 % of total 0,63% 0,45%

TOTAL EXPENDITURES 83 548 407           80 603 883           
100,00% 100,00%

Income to be used (16) 3 734 775              3 024 447              

Surplus 928 565                 1 799 167              

TOTAL EXPENDITURES 88 211 747            85 427 497            
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Action contre la Faim
Income and Expenditures Statement 

Income

(in US Dollars) Note 2007 2006

Non dedicated manual donations 26 532 748                  21 606 967                  
Fund raising : acquisition donations 24 249 633                    18 965 497                    
Fund raising : renewal donations 2 283 115                      2 641 470                      

Dedicated manual donations 200 438                       592 942                       

Non dedicated bequests 382 193                       271 793                       
Dedicated bequests 957                              -                               

Other income related to public generosity (dedicate d) 451 935                       -                               
Other income related to public generosity (non dedi cated) 2 904 400                    2 152 189                    

Corporate philanthropy, sponsorship and other priva te contributions (non dedicated) 2 285 915                    2 035 590                    
Corporate philanthropy, sponsorship and other priva te contributions (dedicated) 816 044                       59 265                         

Private donations (6) 33 574 630            26 718 747            
 % of total 39,61% 33,38%

Grants European Union 27 299 408                  23 689 126                  

Grants United Nations 2 205 876                    1 581 085                    

Grants American Government 4 746 904                    6 723 077                    

Grants other institutional donors 12 268 375                  16 430 935                  

Grants and other public aid (7) 46 520 562            48 424 223            
 % of total 54,89% 60,50%

Other income allocated to social missions 2 282 704                    4 112 488                    

Other uncommitted income of the association 2 244 388                    777 823                       

Extraordinary income 133 144                       1 074                           

Other income (8) 4 660 236              4 891 385              
 % of total 5,50% 6,11%

TOTAL INCOME 84 755 428           80 034 355           
100,00% 100,00%

Income to be used (16) 3 456 319              5 393 141              

Shortage -                         -                         
 % of total 0,00% 0,00%

1                                  

TOTAL INCOME 88 211 747            85 427 497            
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EXPENDITURES 
 

The Income and Expenditure Statement includes the expenditures under 6 headings, as follows: 

- Social missions (aid work) 

- Expenses linked to fundraising and public generosity 

- Information and communication expenses 

- Operating costs 

- Extraordinary expenses 

- Allocated income to be used. 

 

Income that was not used during the fiscal year form a surplus. 

 

 

Social Missions (Aid work) 
 

The “Social missions” include all direct expenses committed for each of the ACF social missions in 

compliance with its by-laws. 

 

The social missions are broken down in five items: 

- Operational expenditures 

- Awareness campaign 

- Donations to the ACF International Network 

- Technical assistance to operations 

- Salaries and payroll taxes for social missions 

 

� The item “Operational expenditures” include all costs related to the carrying out of programs: 
human resources in the field, logistic means and purchase of equipment and supplies (nutrition, 

hydraulics, medical field and food security). These operational expenditures are identified per 

missions (either international or French missions). 

 

The expenditures made for the missions can be committed in three different ways: 

- by ACF France head-office, 

- by the missions themselves, or 

- by another head-office in the network. 

 

The expenses initiated either by ACF or another head-office on behalf of the missions were 

recorded in the accounts at the time when the goods were received or when the service was 

effectively performed. The expenses committed directly on the field were recorded in the accounts 

at the time of the actual disbursement. 
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The breakdown of “Operational expenditures” per program was as follows:  

 

(in US Dollars) 2007 2006

Expenditures international missions 51 657 452           53 229 809           

Afghanistan 3 539 334                3 226 107                
Bengladesh 213 636                   -                           
Burma 3 061 936                1 662 014                
Burundi 2 991 148                3 151 160                
Cambodgia 229 521                   654 358                   
Central Africa 1 291 366                251 539                   
Caucasus (North) 2 256 824                2 934 178                
Ivory Coast 1 892 105                1 486 645                
Ethiopia 2 064 687                2 152 482                
Haiti 676 796                   1 069 002                
Indonesia 2 193 764                4 863 546                
Laos 1 383 002                954 271                   
Liberia 4 289 945                3 932 914                
Mongolia 669 063                   984 908                   
Nepal 1 432 777                892 298                   
Sierra Leone 2 005 577                2 214 570                
Somalia 3 423 628                3 727 327                
Sudan (North) 13 397 519              13 260 789              
Sri Lanka 1 081 106                2 859 940                
Chad 1 572 207                448 132                   
Zimbabwe 1 991 512                2 503 627             
Missions' expenditures in France -                           -                         

Total Operational expenditures 51 657 452      53 229 809       
 

� The item “Awareness Campaigns” includes the expenditures related to operations aiming at 
improving public awareness concerning ACF actions in accordance with our advocacy mission. 

They mainly consisted of publishing costs regarding various information documents, films as well 

as expenses pertaining to the relations with the media including press trips. 

 

The details of this item for the last two financial years were as follows: 

 

(in US Dollars) 2007 2006

Various publications 70 353               105 750             
Web site, "Hunger Watch", informational documents -                      37 705               
Communication events 201 375             163 657             
Operating costs (including media management) 116 783             142 202             

Total awareness campaigns 388 511        449 314        
 

 

� The item « Donations to the ACF International Network » pertains to the payments made by 
ACF to other entities of the network in order to support them in developing their social missions. In 

2007, no donations was made to the network. 
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� The item « Technical assistance for operations » includes all the expenses of the head-office 
related to the management of social missions activities, among others managing expatriates, the 

three Technical Departments, the Operations and the Logistics Departments (the latter having been 

created in December 2005), as well as the exploratory missions. It also includes the allocation to 

provisions, the financial costs and the extraordinary expenditures related to the missions. 

 

The details of this item for the last two financial years were as follows: 

 

 

(in US Dollars) 2007 2006

Human resources: expatriates and local staff 781 202             836 094             
Expatriates staff 530 298               

Training department 245 689               

Local staff 878                      

Debriefing group 4 337                   

Technical department including Applied Research 592 216             231 873             
(included: nutrition, food security, water & sanitation, medical)

Operations Department 193 607             290 559             
Operating costs 118 045               242 469               

Canal Urgence 10 772                 19 598                 
Exploratory missions 64 790                 28 492                 

Logistics Department 197 110             86 197               
Logistics missions 62 662                 27 202                 
Purchase & shipment department 134 448               58 996                 

Management of missions 3 341 721          3 074 009          
Operations and institutional audits 78 019                 69 520                 
Other indirect charges of missions 918 999               692 827               
Differences in inventories of stocks 44                        58                        
Financial costs of missions 251 631               14 619                 
Allocation to provisions - missions 2 093 028            2 296 984            

Total technical assistance to operations 5 105 857     4 518 732     
 

 

� The item « Salaries and Payroll Taxes of Social Missions » includes the costs pertaining to home 
office staff working directly to support and monitor expatriates in the field, as well as the costs 

relating to the achievement of Action contre la Faim social mission. Between 2006 and 2007, it 

developed as follows: 

 
(in US Dollars) 2007 2006

Wages and payroll taxes of social missions 7 449 185           5 243 843          

Total wages and payroll taxes charges for social missions 7 449 185      5 243 843      
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Fundraising costs  
 

The item « Fundraising costs » includes all the costs incurred directly to collect private donations. 

All costs related to fund raising campaigns during a fiscal year are accounted in the said fiscal year. 

 

Fundraising costs are broken down into four categories: 

� Costs of fundraising – private donations 

� Costs incurred in seeking sponsors and other outside assistance 

� Costs incurred for other forms of fundraising 

� Salaries and payroll taxes for fundraising. 

 

� The item « Fundraising Costs – Private Donation” includes all costs related to direct marketing 
actions with the general public. This item makes a distinction between the direct costs pertaining to 

operations of acquisition and renewal of private donors. Indirect costs of fundraising include the 

processing of donations (computer service, production and mailing tax receipts, postage-paid reply 

envelopes and developing models for the data base) plus the payment of outside services (agency 

fees, studies on donors, organizing events for donors). The costs associated with advertising 

campaigns to raise funds by means of clear calls for donations (especially advertising campaigns 

during emergency situations) are charged to the heading “Developing notoriety” under the item 

“Fundraising: acquisition costs”. 

 

The expenses relating to the street-marketing campaign were reclassified as renewal costs in 2007 

so that their analysis was consistent with the income received through automatic transfers and 

recorded as income from donors renewal. 

 

The details of this item for the last two financial years were as follows : 

 

 

(in US Dollars) 2007 2006

Fund raising : renewal costs 4 397 805                  3 802 298                  
Newsletters 747 941                        742 904                        
renewal messages 1 665 845                     1 218 465                     
Automatic transfers 1 984 019                     1 840 928                     

Fund collecting : acquisition costs 2 826 209                  2 640 194                  
Acquisition Messages 2 826 209                     2 640 194                     
Developing notoriety -                                 -                                 

Indirect costs of fund raising 2 552 032                  2 525 642                  

Costs of appealing for bequests 68 153                       188 710                     

Costs of appealing for donations 9 844 199            9 156 843            
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� The item « Cost of sponsorship acquisition and other outside assistance » includes all expenses 
relating to fundraising from companies (particularly through “income sharing” operations or income 

from investment funds) and other private institutional donors. This item was steady from one year to 

the other. 

 

(in US Dollars) 2007 2006

Costs incurred in seeking sponsors and other outside assistance 65 648                 59 102                 
 

 

� The item “Costs pertaining to other forms of fundraising from the public at large” includes all 
expenditures associated with operations aiming at collecting funds through organizing special 

events such as the Run against Hunger or through sales (for instance: greeting cards, crafts 

products, fees paid on catalogue-selling). 

 

It developed as follows: 

 

(in US Dollars) 2007 2006
 

Cost of events 126 079                     81 307                       

Purchases for sales activities 2 528                         9 922                         

"Run against Hunger" and ACF regional delegations 459 972                     260 708                     

Costs incurred for other forms of fundraising 588 579               351 937               
 

 

� The item « Salaries and costs for fundraising » includes the costs related to the administrative 
staff at the home office and dealing with fundraising. It was detailed as follows: 

 
(in US Dollars) 2007 2006

Wages and payroll taxes for fund raising 1 345 809           990 287             

Total wages and payroll taxes charges for fund raising 1 345 809      990 287         
 

 
 
Information and Communication Expenses 
 

This item includes all advertising costs for the financial year related to communication campaigns 

aiming at mainly improving ACF image and notoriety. These expenses consist of agency fees, 

technical fees and purchase of advertising spaces. 
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Operating Costs 
 

The item « Operating costs » includes all the charges relating to the operation costs of the structure 

and the general services of ACF Paris head-office. They are distributed in four categories, as 

follows: 

� Costs of structure and general services at head-office,  

� Salaries and payroll taxes of general services, 

� Financial costs,  

� Depreciation allowances. 

 

As a reminder, the details of this item for the last two financial years were as follows: 

 

(in US Dollars) 2007 2006

Costs of structure and general services at head-off ice 2 683 418                  2 415 401                  
Wages and payroll taxes of general services 2 651 138                  2 273 527                  
Financial costs 33 100                       45 750                       
Depreciation allowance 223 719                     236 022                     

Total Operating costs 5 591 375            4 970 699             
 

� The item « Costs of structure and general services at head-office » includes all the structural 
costs of the head-office (rent and fixed charges, insurances, postal and telecommunication expenses, 

etc.) and the costs of the General Services at head-office (Management, Human Resources, Finance 

and Computer Services, Reception, etc.). 

 

These structural costs at head-office are not broken down between the various types of expenditures, 

contrary to the direct personnel costs and operating services which are right from the beginning 

allocated to the activities concerned (social missions, fundraising, general services). 

� The item « Financial Costs » includes all the financial charges and exchange losses that cannot 
be directly charged to the various expenditures lines. These concern bank charges for the head-

office bank accounts as well as exchange losses on debts to suppliers in foreign currencies. 

� The item « Depreciation Allowances » corresponds to the allowances relating to the fixed assets 
that are the Organization home-office without being allocated according to their use (social 

missions, fundraising, general services). 

� The item « Salaries and charges of general services » includes all the costs relating to the 
administrative staff working at the head-office. 
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Salaries and staff at head-office  
 

The details on salaries and payroll taxes for the head-office per expenditure category were as 

follows:  

 

(in US Dollars) 2007 2006

Wages and payroll taxes of social missions 7 449 185           5 243 843          
Wages and payroll taxes for fund raising 1 345 809           990 287             
Wages and payroll taxes of general services 2 651 139           2 273 527          

Total wages and payroll taxes charges 11 446 132    8 507 658     
 

 

The average monthly gross salaries as at December 31, 2007 (including the 13th month) was as 

follows: 

 

(in US Dollars) 2007 2006

10 highest salaries 6 860                 6 132                 
10 lowest salaries 2 450                 2 174                 
The highest salary 8 944                 7 902                 
The lowest salary 2 454                 2 174                 
Average salary 4 026                 3 567                 

 
 

The gross annual salaries paid in 2007 to the Executive Committee (present at December 31, 2007) 

were the following (based on the DADS for 2007): 

 
(in US Dollars) 2007

General Director 106 300             
Communication and Development Director 77 513               
Human Resources Director 90 035               
Technical Director 86 169               
Operations Director 87 300               
Financial Director 72 941                
 

These salary data include the bonuses paid in February 2007 on account of year 2006. 

 

The staff does not receive any other income such as profitsharing and/or participation and do not 

receive any benefits in kind. 

 

The highest salaries are paid to the members of the Executive Committee. The Chairman does not 

receive any salary or remuneration from the Organization, but he gets reimbursed of the 

entertainement expenses he would have in compliance with the strictly applicable procedure within 

ACF. 
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The variation of staff being present at head-office in the last two financial years and the breakdown 

per category were as follows:  

 

 

Staff : average of the fiscal year 2007 2006

Executives 80                      63                      
Supervisor 30                      -                         
Employees 28                      54                      

Total 138               117               
 

 

 

 

The average age and seniority of the employees at head-office was as follows: 

 

 

Average age as at 31 December 2007 2006

Executives 35,1                   35,5                   
Supervisor 34,3                   
Employees 29,7                   32,0                    
 

Seniority as at 31 December 2007 2006

Executives 3,5                     3,0                     
Supervisor 3,1                     
Employees 1,6                     2,4                      
 

 

 

INCOME 
 

The Income and Expenditure Statement includes four types of income: 

- Private donations, 

- Awarded grants and other public financial support, 

- Other types of income, and 

- Non-alloted income carried forward. 

 

Expenditures not financed through income of the financial year evidence a “shortfall”. 
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Private Donations 
 

The item « Private Donations » includes all income collected through private fundraising (private 

donors, companies, private institutions, etc.) whatever use is made of these funds. Income from 

private donations was recorded under the current financial year according to the effective date of 

payment or depending on the fiscal year to which it would be assigned when the donation had been 

mailed before the year-end closing date. 

 

“Private Donations” were identified in four categories: 

� Manual donations, 

� Bequests, 

� Other income further to fundraising, 

� Corporate philanthropy, sponsorship and other private support. 

� The item « Manual Donations » includes all donations raised through direct marketing. They are 
used in compliance with the fundraising campaign to finance ACF activities. If need be, restricted 

funds are set up to secure the monitoring of their appropriation (see Note 8 of the Balance Sheet), as 

already done for the Asian crisis.  

The details of this item for the past two financial years were as follows: 

 

(in US Dollars) 2007 2006

Fund collecting : renewal donations 24 249 633              18 965 497              
Mailing campaigns 13 389 608                 11 385 402                 

Automatic transfers 10 860 025                 7 580 094                   

Fund collecting : acquisition donations 2 283 115                2 641 470                
Mailing campaigns 1 544 173                   1 908 480                   
Other 738 943                      732 991                      

Non dedicated manual donations 26 532 748         21 606 967         

Manual donations dedicated to Asia -                               5 597                          
Manual donations dedicated to Pakistan -                               203 002                      
Manual donations dedicated to Java 12 098                        381 709                      
Manual donations dedicated to Soudan 45 295                        -                               
Manual donations dedicated to Bengladesh 77 109                        -                               
Manual donations dedicated to Tchad 7 337                          -                               
Manual donations dedicated to other 58 598                        2 634                          

Dedicated manual donations 200 438              592 942               

� The item « Bequests » includes donations in the form of bequests for the amount actually 
collected. 

The details were as follows: 

 

(in US Dollars) 2007 2006

Non dedicated bequests 382 193                     271 793                     
Dedicated bequests 957                            -                              

Bequests 383 150               271 793               
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� The item « Other Income related to Public Generosity” includes all private donations relating to 
all other fundraising campaigns (among others the Run against Hunger event, delegations and 

sales). 

 

The breakdown of this item (as to non-dedicated funds) for the past two financial years was as 

follows: 

 

(in US Dollars) 2007 2006

Events 266 486                   273 528                   
Sales 216 579                   257 603                   
Copyrights -                            314                          
"Run against hunger" and delegations (non dedicated ) 2 420 782                1 605 891                
Other fundraising operations 553                          14 854                     

Other income from public generosity (non dedicated) 2 904 400           2 152 189           
 

 

 

The breakdown of this item (as to dedicated funds) for the past two financial years was as follows: 

 

(in US Dollars) 2007 2006

"Run against hunger" and delegations (dedicated) 451 935                   -                            

Other income from public generosity (dedicated) 451 935              -                         
 

 

 

� The item « Corporate philanthropy, sponsorship and other private support” includes the funds 
collected from companies and other private institutional donors (Fondations, NGOs, ACF 

Committees, etc.). These funds may be earmarked to finance other specific actions (for example: 

public awareness campaigns, research projects). 

 

The details of this item for the past two financial years were as follows: 

 

(in US Dollars) 2007 2006

Corporate philanthropy, sponsorship and investment income (not dedicated) 2 115 510                1 912 525                
Corporate philanthropy, sponsorship and investment income (dedicated) 816 044                   59 265                     
Private contributions for Social Missions / awarenes s campaigns -                            -                            
Private contributions for Social Missions / technica l assistance 170 405                   123 065                   
Private contributions for Social Missions / operatio ns -                            -                            

Corporate philanthropy, sponsorship and other private contributions 3 101 959           2 094 855           
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Our partnerships’ agreements are dealt as grants, because due to their nature, they are to be 

considered as institutional financing (for instance, funding from the County Council). 

The table below details the funding of partnerships in 2007: 

 
  Income - Partnerships Amounts 
Collecting non dedicated bequests 
legs non affectés 

382 194              
Collecting dedicated bequests 957                     
Other non-allocated income related to public generosity (events) 266 485             
Corporate philanthropy, sponsorship and non-allocated investment income 2 115 511          
Corporate philanthropy and dedicated partnerships  816 044             
Grants 77 285                

Income - Partnerships 3 658 476         
 

 

Grants 
 

In 2007, “Grants” included all income collected from public funds (European Union, United 

Nations, States and other public institutions) whatever their appropriation and the specific funds 

administered as grants (funds from the ACF-IN network, partnerships, etc.). 

 

The grants can be collected in two different ways: 

- Through ACF head-office in France, or 

- Directly through the missions. 

 

In both cases, the income recorded in the income statement is entered depending on the progress of 

the projects receiving the grants and in compliance with the contractual undertakings of the 

institutional donors (date of eligibility of expenditures, allocated budget, type of charges financed 

and method of reimbursement of the costs already incurred). 

 

The monitoring of the progress is done by means of analytical accounting that gives an accurate 

situation of expenditures and commitments per project compared with the contractual budget. If 

there is a risk that part of the grant awarded will have to be repaid, a provision for risk is 

constituted. 

 

This accounting method is overriding the New Accounting Plan for non-profit organizations. It has 

no impact on the results of the financial year but it has an effect on the presentation of the Income 

and Expenditure Statement. 

 

In fact, the rules adopted on February 16, 1999 by the Accounting Regulation Committee provides 

when entering the grants in the accounts, 

- That part of the grants awarded according to the provisional expenditures estimated for the 

financial year be entered as income in the Income Statement and the share estimated for 

future financial years as income received in advance; 

- During the financial year, when a grant recorded in the Income Statement as income was not 

entirely alloted during the fiscal year, the Organization commitment to the donor consisted 

in registering it as an expenditure under the heading “Payments out of alloted grants” and on 

the liabilities side of the Balance Sheet under the item “Restricted Funds”; 
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- the amounts recorded under the item “Restricted Funds” are considered as income under the 

heading “Carried forward on allocated grants” in the financial years to come depending on 

the commitments’ performance. 

 

This exceptional method has two consequences on the Organization’s presentation of the statements 

of accounts: 

 

- In the Income and Expenditure Statement: the expenses committed to social missions are shown as 

charges and are also accounted as income leading to a net nil impact on the financial year results, 

since they are expenses laid out on social missions. 

 

- In the Balance Sheet: the expenses to be reimbursed by donors are accounted for as “income to 

receive” if the contract is still ongoing or as receivable if the contract is finished. The Organization 

does not mention the part of the grant that has not been spent at the end of the year yet. Finally the 

item “Advances from institutional donors” in the Liabilities (in the Balance Sheet) accounts for the 

funds that have been received and are in excess of the project completion level. 

 

The details of the grants awarded during the last two financial years were as follows: 

 

(in US Dollars) 2007 2006

European Union- ECHO 21 136 312         17 995 238          
European Union- Other 6 163 096           5 693 888            
United Nations 2 205 876           1 581 085            
American Government 4 746 904           6 723 077            
French Government 2 159 324           4 016 189            
Other Governments 7 578 187           9 043 668            
Various institutional donors 2 530 864           3 371 077            

Total grants and other public contributions 46 520 562     48 424 223     
 

 

 
 
Other income 
 

The item « Other Income » includes the income that is not associated with private or public 

fundraising. A distinction should be made between the two main items: 

 

� Other income related to social missions, 

 

� Other uncommitted income by the Organization. 

 

� The item « Other income related to social missions » includes the financial income in the 
missions that, among others, were exchange gains, extraordinary income and write-backs of 

provisions. Regarding the write-backs of provisions on missions, please refer to Note 7 of the 

Balance Sheet, item “Allowance for risks and charges”. 
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The details of this item during the last two financial years were as follows: 

 

(in US Dollars) 2007 2006

Miscellaneous income from missions 1 553 650                1 064 790                
Write-back provisions - Mission 729 054                   3 047 698                

Other income allocated to social missions 2 282 704           4 112 488           
 

 

� The item « Other uncommitted income by the Organization » includes miscellaneous operating 
income (such as subscriptions, employment subsidies, etc.), the financial income including 

exchange gains and write-backs of provisions of which the charges are recorded as operating 

expenses. 

 

The details of this item during the last two financial years were as follows: 

 
(in US Dollars) 2007 2006

Subscriptions 18 357                     11 465                     
Grants for social policy 53 517                     -                            
Write-off provisions for general expenses 340 134                   93 809                     
Write-off provisions on financial items 794 256                   -                            
Miscellaneous income 109 297                   149 232                   
Financial income 928 827                   523 316                   

Other uncommitted income of the association 2 244 388           777 823               
 
 
Valorization of Voluntary Contributions in Kind 
 

It was not possible to precisely assess the voluntary contributions to the Organization during the 

financial year. However, for 2007 they could be detailed as follows: 

 

- Volunteers working at the Organization home-office and in France 

- Commodities received free of charge. 
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Restricted Funds 
 

We report under line “Income to be used” the difference between the allocated amounts in 2007 and 

the application of these funds during the said fiscal year. 

 

We report under line “Income carried forward, but not-alloted yet” the income corresponding to 

programs operated directly by ACF France and accounted for as expenses during the financial year. 

 

The utilization of restricted funds by other members of the network was reported in the balance 

sheet accounts. Hence, the utilization of these funds do not appear under “Income carried forward, 

but not-alloted yet”. 

 

In order to make the reading easier between the financial data presented in the note to the Balance 

Sheet and the financial movements in the Financial and Expenditure Statement, a specific statement 

was prepared as follows: 

 
(in US Dollars)

Total 
31.12.2006

Increases
Income alloted 
during the year

ACF France 
Projects

ACFIN network 
projects

Total 
31.12.2007

Restricted funds Tsunami 1 391 022          -                    -                    1 128 235        -                   426 604           
Restricted funds Forgotten populations 2 157 315          1 030 470        -                    1 145 434        -                   2 296 413        
Restricted funds Emergency programs 1 710 632          1 104 075        -                    620 602           -                   2 395 562        
Restricted funds International development 592 650             73 605             -                    71 198             176 652          488 200           
Restricted funds Applied research 905 488             441 630           -                    477 872           -                   975 883           
Restricted funds Pakistan 645 826             -                    -                    -                    -                   1 651               
Restricted funds Java 89 596               -                    -                    12 978             720 232          87 170             
Restricted funds Sudan -                      45 295             -                    -                    -                   45 295             
Restricted funds Nepal -                      33 182             -                    -                    -                   33 182             
Restricted funds Central Africa -                      75 505             16 371             -                    -                   59 135             
Restricted funds Laos -                      73 605             57 907             -                    -                   15 699             
Restricted funds Mongolia -                      397 811           175 872           -                    -                   221 939           
Restricted funds Burundi -                      223 529           52 427             -                    -                   171 100           
Restricted funds Ethiopia -                      204 902           23 396             -                    -                   181 505           
Restricted funds Indonesia -                      122 653           46 351             -                    -                   76 302             
Restricted funds Chad -                      17 642             10 732             -                    -                   6 910               
Restricted funds Somalia -                      7 587               -                    -                    -                   7 587               
Restricted funds Haiti -                      15 207             -                    -                    -                   15 207             
Restricted funds Afghanistan -                      986                  -                    -                    -                   986                  
Restricted funds Burma -                      7 478               -                    -                    -                   7 478               
Restricted funds Caucasus (North) -                      22                    -                    -                    -                   22                    
Restricted funds Liberia -                      294                  -                    -                    -                   294                  
Restricted funds Bengladesh -                      117 076           -                    -                    -                   117 076           
Restricted funds Cambodgia -                      1 322               1 322               -                    -                   -                   
Restricted funds Mental health -                      125 129           -                    -                    -                   125 129           
Restricted funds Niger (ACH Madrid) -                      96                    -                    -                    -                   96                    
Restricted funds Congo (ACH Madrid) -                      52                    -                    -                    -                   52                    

1                            

TOTAL Restricted Funds 7 492 529      4 119 154    384 377       3 456 319    896 884      7 756 478   

384 379 -          

Carry forward 3 734 775        
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Ladies and Gentlemen, 

 

 

Further to the Ordinary General Assembly held on June 19, 2004, and to our assignment to conduct 

the Audit of your accounts, you will find enclosed our Report for the fiscal year ending December 

31, 2007 composed of the following: 

 

- The audit reports of the Financial Statements of the non-profitable Organization of ACTION 

CONTRE LA FAIM as attached to this report,  

- Our comments and recommendations, 

- The statutory verification and information as provided for by French Law. 

 

The Board of Trustees of your Organization has adopted the annual accounts. It is our responsibility 

to express an opinion on your accounts after having completed our Audit. 

 

 

1. OUR OPINION ON THE ANNUAL ACCOUNTS 

 

We have conducted our audit in accordance with the auditing standards generally accepted in 

France. Those standards require that we plan and perform the audit to get reasonable assurance 

about whether the financial statements are free of any major material misstatement. An audit 

includes examining, on a test basis, evidence supporting the amounts and disclosures in the 

Financial Statements. An audit also includes assessing the accounting principles used and 

significant estimations made by the management, as well as evaluating the overall statement 

presentation. We believe that our audit provides a reasonable basis for our opinion as expressed 

hereunder. 

 

We hereby certify that the Financial Statements are, according to the French accounting rules and 

principles, reputed fair, sincere and give a true image of the financial results for the past fiscal year 

as well as of the financial situation and the assets and liabilities of the Organization at the end of 

that financial year. 
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2. REASONS FOR THE ASSESSMENT 

 

As required by the French Commercial Code, under the provisions of Article L.823-9, we would 

like to notify you of the following: 

 

� Your Organization recorded grants from institutional donors in its Income Statement 

depending on the progress of committed expenses in the various programs and, at the 

closing date, they are shown in the Assets side of the Balance Sheet under the income 

account for current contracts or under “amounts receivable” when the contracts were 

terminated. 

 

This is an overriding method with respect to the rules of the Accounting Plan for non-

profit organizations, but it has no impact on the results whatsoever. 

 

� Voluntary contributions in kind were not registered in the Financial Statements nor 

valued in the Annex to the Accounts. 

 

� The Income and Expenditure Statement is now an integral part of the Annex to the 

Accounts by enforcement of the new accounting regulations. 

 

In the course of our assessment of the accounting rules and principles to which your 

Organization referred, we checked the accuracy of the accounting methods thus followed 

and the information published in the annex and we controlled that they were duly 

implemented. 

 

Our analysis falls within the framework of the audit of your Finances and contributed to express our 

opinion in the first part of this report. 

 

 

3.  AUDITING AND SPECIFIC INFORMATION 

 

In accordance with the professional standards applicable to France, we did the usual controls as set 

forth by French Law. 

 

We have no reservations about the truthfulness and consistency of the Income Statements and 

information provided in the Treasurer’s Annual Report as well as in the documents sent to each 

member of your Organization, about the financial situation and the annual statements. 

 

 

 

Done at Neuilly-sur-Seine, April 29, 2008 

 

 

FIGEREC 

Managing Partner 

Auditor 

Member of the Accounting ‘Compagnie de Versailles’ 
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Ladies and Gentlemen, 

 

 

In my capacity as Auditor of your Organization, I herewith enclose my report on the accounting 

conventions as defined in the Article L.612-5 of the Commercial Code. 

 

My responsibility did not consist in looking for accounting conventions, but –based on the 

information I was given- focussed in advising you on the main characteristics and procedures that I 

was informed of, without having to deliver an opinion on their usefulness or validity. 

 

It is incumbent to you to consider the interest in those conventions in view of approving them. 

 

I conducted my audit assignment in accordance with the standards of the profession; these standards 

require the implementation of actions in order to verify the consistency between the information I 

was given and the documents on which the information were based. 

 

I hereby certify that I was informed of the following conventions that was agreed upon during the 

financial year as set forth in Article L.612-5 of the Commercial Code: 

 

- Mr. Bertrand BREQUEVILLE, Trustree, signed a convention as Special Assistant, and was 

remunerated with a gross amount of 1,304 €, 

- Ms. Nathalie ERNOULT, Trustee, signed a convention as a Consultant in food aid and 

received professional fees in the amount of 18,753 € inclusive of all taxes, 

- Mr. Christian TROUBE, Trustee, signed a convention relating to copyrights and was paid a 

total amount of 1,400 €, 

- Mr. Vincent TANGUY, Trustee, signed a convention as Program Logistics Manager and 

was remunerated with a gross salary of 1,107 €. 

 

 

 

Done at Neuilly-sur-Seine, April 29, 2008  

 

 

FIGEREC 

Managing Partner 

Auditor 

Member of the Versailles Accounting Professional Body  

 

 


